
Dear Sir/Madam, 

 

Castlefield Investment Partners is a UK-based investment firm with holdings in a number of German-

listed companies. We thank the Commission for the opportunity to comment on the proposed 

changes to the Corporate Governance Code. 

Our key area of concern with the current Code is the length of time that directors can serve on the 

supervisory board without re-election by shareholder vote. According to the OECD Factbook (see 

pages 179-180), the 5-year term that is common practice for German-listed companies is at the 

higher end of the spectrum for developed economies.  

It is our view that long board terms reduce shareholder rights and diminish investors’ abilities to hold 

directors to account. Long board terms can also hinder board renewal. 

As such, our strong preference is for annual elections for all directors. We urge the Commission to use 

the current revisions to the Corporate Governance Code to encourage companies to adopt shorter 

terms for directors, and highlight that best practice is for annual elections. 

 

We consent to our comment being published. 

 

Kind regards, 

 

Ita McMahon 

ITA MCMAHON  

Partner, Head of Stewardship  

Co-owner  
 

T: 0161 233 4890 ext. 307 

E: ita.mcmahon@castlefield.com 
  

  

 

 

 

 

Help a friend use their money to do good. 

Click or scan the QR code (left) to refer friends & family to Castlefield.  
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Castlefield Investment Partners LLP (CIP) is authorised and regulated by the Financial Conduct 

Authority No. 432488. Registered in England and Wales No. OC302833. For further details, please click 

here.  

With investment, capital is at risk. 
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